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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade. 


EXPORT SALES 


U.S EXPORT SALES of wheat, rice and cotton remain well above last 
season's level. The following table compares accumulated exports and 
outstanding sales for similar periods in the 1985/86 and the 1986/87 marketing 
years as reported under FAS's Export Sales Reporting Program. Data for 
1985/86 are as of Jan. 2, 1986, while data for 1986/87 are as of Jan. 1, 

1987. Accumulated exports are commodities which have been sold and exported. 
Outstanding sales are commodities which have been sold but not yet exported. 


The 1985/86 data for corn and grain sorghum have been adjusted to 
include shipments reported during the month of September so a meaningful 
comparison can be made. Data are measured in thousand units (metric 
tons/bales). 


COMMODITY YEAR ACCUMULATED EXPORTS OUTSTANDING SALES 
BEGINNING 85/86 86/87 85/86 86/87 
Wheat June 1 14,196 15,821 3,259 3,736 
Corn Sept. 1 14,911 11,119 8,116 5,978 
Grain Sorghum Sept. 1 2,188 1,664 575 721 
Soybeans Sept. 1 7,053 8,189 4,458 3,934 
Rice Aug. 1 825 20 184 360 
Cotton Aug. 1 a 7 2,535 568 3,126 
—more- 


SALLY KLUSARITZ, Editor, Tel. (202) 447-3448. Additional 
copies may be obtained from FAS Media and Public Affairs Branch, Shere 
Washington, D.C. 20250. Tel. (202) 447-7937. 


GRAIN AND FEED 


CHINA Continues To Purchase U.S. Corn. The outlook for U.S. corn 
exports to China continues to improve as commitments for the purchase of U.S. 
corn in 1986/87 (Oct/Sept) now total nearly 750,000 tons. China last bought 
substantial amounts of U.S. corn in 1982/83 (2.2 million tons). China was 
expected to import 400,000 tons in 1986/87, half of which would probably come 
from Thailand. Since China has been importing less that 500,000 tons of corn 
annually since 1983/84, the surge in import demand for U.S. corn may be due to 
1) an expansion in Chinese livestock production and feed milling capacity, 2) 
a policy decision to replenish stocks, especially in deficit provinces, and 3) 


a substitution of U.S. for Thai corn due to Chinese concerns over the price 
and quality of Thai corn. 


RKKKK 


JAPAN Lowers Wheat Prices. For the first time since 1959, Japan has 
lowered resale prices for wheat, a move which could help increase consumption 
of wheat products. This action also may help the Japanese pasta industry 
compete with imported pasta, particularly Italian. 


DAIRY, LIVESTOCK AND POULTRY 


AUSTRALIA To Import U.S. High Quality Beef and U.S. Seafood. The 
Australian and U.S. governments have reached an agreement on import 
requirements that will permit regular shipments of U.S. top choice and prime 
beef cuts to western Australia. The high quality beef is intended to be used 
in high visibility promotions in five star restaurants and for special events 
in Perth during the America's Cup races. In addition, U.S. soft shell and 
Alaskan king crabs also will be promoted. 


Generally, Australia exports about 270,000 metric tons of grass-fed 
beef to the United States annually. During the first 11 months of 1986, the 
United States exported about 14 metric tons of grain-fed beef to Australia. 


RKKKK 


SOVIET Meat Production Up in November. January-November meat 
production on state and collective farms in the Soviet Union was up 8 percent 
according to a report in Soviet newspapers. For individual meats, beef and 
pork were each up 7 percent, poultry meat up 10 percent, and sheep and goat 
meat up 13 percent. Output of milk and eggs for the January-November period 
were reported to be up 5 and 7 percent, respectively, essentially the same as 
reported for the January-October period. 


—more- 
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Livestock numbers on December 1 on state and collective farms contin- 
ued above year-earlier levels. Total cattle numbers were reported at 95.5 
million head, 1.3 million above 1985. Cows, at 28.9 million head, were 0.3 
million head below 1985. Hog numbers were reported at 61.2 million head, 2.1 
million above 1985. Poultry numbers were reported up 0.5 percent on December 
1. During the summer months, poultry declined to below the 1985 level. For 
all livestock categories, November 1 to December 1 changes followed the 
general pattern and magnitude of changes during the past five years. 


RKKKK 


ARGENTINA Imports Poultry Meat. Through early December, Argentina 
imported a total of 16,800 tons of poultry meat in 1986. Imports totaled 
5,000 tons from Brazil, 4,700 tons from France, 4,600 tons from Hungary, 1,500 
tons from Venezuela and 1,000 tons from Uruguay. In August and September, the 
Argentine government tendered for 27,800 tons of poultry meat, purchasing 
10,000 tons at optional origin from Hungary, Bulgaria or Yugoslavia, and 


17,800 tons from Hungary. By early December, only 4,600 tons of the meat 
purchased had arrived. 


Additional Argentine poultry meat imports are expected from Eastern 
Europe in early 1987, but shipments are expected to fall short of the original 
tender quantity due to the inability of East European producers to supply 
sufficient quantities of the larger chickens normally sold on Argentine 
markets. The government is holding a large quantity of the imported poultry 
meat in stock, reportedly in order to moderate increases in beef prices. 
Government sales of the imported poultry also have been slow because local 
consumers prefer fresh to frozen chicken. 


COTTON AND FIBERS 


U.S. Monthly Cotton Exports Up. U.S. cotton exports for November 
increased substantially over both October and year-earlier levels. Exports 
totaled 571,000 bales, 67 percent above October and more than double the 
November 1985 level of 235,000 bales. Cumulative season-to-date exports 
reached 1.6 million bales, 83 percent above the same period a year ago. Major 
export destinations this season have been Japan, Taiwan, Indonesia and the 
European Community. 


TOBACCO 


HUNGARY To Sell U.S. Cigarettes. R.J. Reynolds Tobacco International 
has reached an agreement with two Hungarian partners for the manufacture and 
sale of cigarettes in Hungary. The partners are the Hungarian Foreign Trade 
Organization, Monimpex and the Debrecen Tobacco Factory, where the cigarettes 
will be produced. The license agreement will allow R.J. Reynolds access to a 
domestic market with annual sales of about 26 billion cigarettes a year. The 
agreement could result in a small increase in shipments of U.S. tobacco to 
this market for blending. U.S. exports to Hungary for the first 11 months of 
1986 totaled 104 tons valued at $737,000 


KRKEKK 


—more- 
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CHINA-U.S. Cigarette Joint Venture Moves Forward. A joint venture 
between R.J. Reynolds Tobacco International and the Xiamen Cigarette Factory 
and the Xiamen Construction Company calls for an investment of $10.5 million 
from each of the participants. Starting in 1988, the factory will produce 
cigarettes for sale in China and abroad. Approximately 425 million cigarettes 
are due to be exported. The plant will be built in the Xiamen Special 
Economic Zone in Fujian Province. This venture could increase the long-term 
demand for U.S. leaf in China as some U.S. tobacco is imported to blend with 
Chinese leaf. Based on 11 months of 1986 data, U.S. tobacco exports to China 
were up 27 percent to 126 tons valued at $737,000. 


FRUITS 


Horticultural Crops in USSR Threatened by Subfreezing Temperatures. 
The U.S. agricultural attache in Moscow reports that extremely cold 
temperatures and light snow cover may severely damage Soviet fruit orchards 
and berry plantings. Late December/early January temperatures in European 
USSR have been 12-20 degrees celsius below normal and are forecast to remain 
subnormal for the time being. The Northern Ukraine and Central Black Earth 
regions have sustained temperatures as low as minus 38 degrees celsius. It 
will be several months before any assessment of winterkill can be made. 


WOOD AND WOOD PRODUCTS 


CANADA Implementing Lumber Accord. Canada appears to be moving 
rapidly to implement the December agreement to impose an export duty on lumber 
shipments to the United States. As of January 8, Canadian exporters must file 
an export notice with each lumber shipment to the United States; tax 
collection provisions also have been made. A Canadian law requiring export 
licenses for lumber exports is expected by mid-February; until then, a general 
licensing permit authorizes shipments. 


CREDIT NOTES 


GSM-102 Activities Announced for IRAQ. USDA announced an additional 
$376.0 million in credit guarantees for sales of U.S. agricultural products to 
Iraq, increasing the total credit line to Iraq to $562 million in fiscal 1987. 


U.S. AGRICULTURAL TRADE 


Export volume for November 1986 totaled 10.7 million tons, down 15 
percent from the 12.6 million tons exported during November 1985 and 558,000 
tons below October 1986. Agricultural export value during November 1986 
totaled $2.51 billion, down $274 million (10 percent) from November 1985 but 
up $77 million from the previous month. This is the fifth straight month of 
increase in export value. 


Cumulative U.S. agricultural exports during October-November 1986 
totaled $4.9 billion, down $182 million (4 percent) from the same period a 
year earlier. Export volume during the first two months of fiscal 1987 
totaled 21.9 million tons, off approximately 3 percent from the 22.5 million 
tons exported during the first two months of fiscal 1986. 


-more- 
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The sharpest cumulative year-to-year market declines were 
concentrated in grains (wheat, corn, grain sorghum). However, significant 
drops were also registered in exports of sunflowerseed, vegetable oils and 


tobacco. These decreases from year earlier levels are in both value and 
volume. 


However, agricultural exports, other than grains, were up $371 
million (12 percent) during October-November 1986 over October-November 1985. 
The biggest gainers were soybeans, soybean meal, beef, pork and variety meats, 
poultry products, dairy products, horticultural products, cotton and seeds. 


U.S. agricultural imports for October-November 1986 reached $3.55 
billion, up 16 percent from the October-November 1985 total. Imports for 
November 1986 totaled $1.9 billion, 16 percent above November 1985. The 
overall net surplus of agricultural trade during October-November 1986 
amounted to $1.3 billion, down 35 percent from a net surplus of $2.0 billion 
during the same period a year earlier. 


U.S. Agricultural Trade 
(Billion Dollars) 


fo eran ere FISCAL YEAR—-——-——=— annem —— CT -NOV as 

1986 1987 Percent 1985 1986 Percent 

Actual Forecast Change Actual Actual Change 
Exports 26.3 26.0 =] Ded 4.9 -4 
Trade 1/ 574 6.0 +11 2.0 1.3 -35 


Balance 


au Totals and/or percent changes may differ due to rounding. 


EXPORT ENHANCEMENT INITIATIVES 


The status of USDA's Export Enhancement Program as of 
Jan. 8, 1987, was as follows in metric tons: 


ANNOUNCED INITIATIVES DATE ANNOUNCED QUANTITY/RESULTS 

58. Poland wheat Spins Vey aa) 500,000 

57. Poland barley or sorghum Dec. 31, '86 200, 000 

56. Romania wheat Dec. 23, '86 250,000 

55. Iraq poultry Dec. 22, '86 30,000 

54. Dominican Republic Dec. 9, '86 25 million Sold 4.3 
table eggs million 

53. Zanzibar wheat flour Dec. 9, '86 20,000 

52. Tunisia barley Dec. 1, '86 150,000 


—more- 


EXPORT ENHANCEMENT PROGRAM INITIATIVES (CONT) 


51. 


50. 


49, 


48, 
47. 
46. 
45. 
44, 
43. 
42. 
41. 
40. 
39. 


38. 
37. 
36. 
35. 
34. 
33. 
32. 
31. 


30. 
29. 
28. 
27. 


26. 
25. 


24. 
23. 
LZ 
21. 


Gulf countries (Bahrain 
Kuwait, Oman, Qatar, 
United Arab Emirates) 
dairy cattle 

West Africa (Cameroon 
Cote d'Ivoire, Ghana, 
Togo) wheat 

Dominican Republic 
poultry 

Philippines barley malt 
Cameroon wheat flour 
Romania barley 
Venezuela barley malt 
Cyprus barley 

Canary Islands wheat 
Egypt semolina 

Soviet Union wheat 
Canary Is. dairy cattle 
Hong Kong table eggs 


Senegal wheat 

India vegetable oil 
Jordan barley 

Israel barley 
Tunisia dairy cattle 
Algeria dairy cattle 
Sri Lanka wheat 
Saudi Arabia barley 


Algeria barley 
Morocco dairy cattle 
Turkey dairy cattle 
Egypt dairy cattle. 


Yemen poultry feed 
Yugoslavia wheat 


Indonesia dairy cattle 
Syria wheat 

Benin wheat 

Algeria table eggs 
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Oct. 30, 


Oct. 30, 


Oct. 29, 


Oct. 20, 
Oct. 14, 


"86 


"86 


"86 


"86 
"86 


Sept. 24, '86 
Sept. 4, '86 


Aug. 26, 
Aug. 8, 
Aug. 6, 
Aug. 1, 
July 28, 
July 28, 


July 17, 
July 8, 
June 17, 
June 1/7, 
May 29, 
May 29, 
May 16, 
May 13 
Aug. 6, 


"86 
"86 
"86 
"86 
"86 
"86 


"86 
"86 
"86 
"86 
"86 
"86 
"86 
"86 
"86 


Sept. 16, '86 


Oct. 8, 


Janie > 
Apr. 1/7, 
Apr. 16, 
Apr. 16, 
Apr. 16, 


"86 


"87 
"86 
"86 
"86, 
"86 


Sept. 12, '86 


Apr. 14, 
Apr. 10, 
June 24, 
Oct. 7, 

Apren. 2, 
Apr. 8, 
Apr. 7, 
Apr. 4, 


"86 
"86 
"86 
"86 
"86 
"86 
"86 
"86 
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1,500 head 


345, 000 


1,500 


60,000 
20,000 
200, 000 
100,000 
150,000 
100,000 
30,000 
4,000,000 
3,000 head 
44 million 
eggs 
100,000 
25,000 
60,000 
200,000 
4,000 head 
5,000 head 
125,000 
500,000 
250,000 
300, 000 
200,000 


1,250,000 
500,000 
4,000 head 
5,000 head 
6,000 head 
10,000 head 
150,000 
200, 000 
200,000 
500,000 
7,500 head 
700,000 

45,000 


Sold 1,133 
Sold 25,000 
Sold 125,000 
Sold 75,000 


Sold 15,000 
EXPIRED 


Sold 2.7 
million 
COMPLETE 


Sold 36,200 
COMPLETE 


Sold 75,000 
COMPLETE 
COMPLETE 
COMPLETE 
COMPLETE 
(201,000) 


Sold 3,505 


COMPLETE 
Sold 1,855 


COMPLETE 
COMPLETE 
Sold 40,950 
COMPLETE 
CANCELLED 
Sold 30,000 


500 million eggs 


EXPORT ENHANCEMENT PROGRAM INITIATIVES (CONT) 


20. 
19. 
18. 
17. 
16. 
15. 
14. 
13. 
12. 


11. 


10. 


9. 
8. 
7. 


Iraq dairy cattle 
Jordan wheat 
Tunisia wheat 
Algeria wheat flour 
Algeria semolina 
Philippines wheat 
Zaire wheat 
Nigeria barley malt 


Iraq wheat flour 


Egypt poultry 


Zaire wheat flour 
Philippines wheat flour 
Jordan rice 

Turkey wheat 


Morocco wheat 


Yemen wheat 
Yemen wheat flour 


Egypt wheat 


Egypt wheat flour 


Algeria wheat (ex durum) 
wheat (ex durum) 
durum 
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Apr. 4," '86 
Mar. 19, '86 
June 20, '86 
Dec. 31, '86 
Mar. 18, '86 
Aug. 22, '86 
Feb. 25, '86 
Feb. 11, '86 
Jan. 7, '86 


Dec. 27, ‘85 
May 15, ‘86 

Oct. 17, '86 
Dec. 10, ‘85 
Dec. 9, '85 
Jan. 7, '87 

Nov. 26, '85 
Maré 218) ‘86 
June 18, '86 
July 8, '86 

Dec. 19, '86 
Nov. 18, ‘85 
May 15, '86 
Novy.) 415); (4.85 
Nov. 8, '85 
Octsl6s ‘85 


May 8, '86 
Sept. 30, '85 
Dec. 9, '86 
Sept. 6, '85 
Aug. 20, '85 
Apr. 14, '86 
July 26, '85 
Oct. 305,'85 


June 24, '86 
July 29, '86 
Oct. 8, '86 
July 2, ‘85 
Aug. 6, '86 
June 4, '85 
Apr. 10, '86 
Nov. 10, ‘86 


—more- 


75,000 

75,000 
225,000 
300,000 
800,000 
100,000 
250,000 
150,000 


40,000 
40,000 
40,000 
100,000 
150,000 
175,000 
8,000 
15,000 
5,000 
15,000 
25,000 
64,000 
30,000 
100,000 
40,000 
500,000 


500,000 


1,500,000 


790,000 
100,000 
50,000 
100,000 
500,000 
500, 000 


500,000 
52,000 


1,000,000 


600,000 
600,000 


1,000,000 
1,000,000 


300, 000 


6,500 head Sold 200 


COMPLETE 
COMPLETE 


COMPLETE 
Sold 250,000 


Sold 30,000 
COMPLETE 
(152,400) 
COMPLETE 
COMPLETE 
Sold 10,000 
Sold 11,400 
Sold 125,000 


COMPLETE 
COMPLETE 
COMPLETE 
COMPLETE 


COMPLETE 

Sold 15,000 
Sold 50,000 
Sold 38,700 
COMPLETE 
(506,600) 

Sold 100,000 
Sold 1,390,000 


COMPLETE 
COMPLETE 

Sold 63,000 LT 
COMPLETE 
COMPLETE 
(512,500) 
COMPLETE 

Sold 29,000 
Sold 406,000 
COMPLETE 


COMPLETE 
Sold 354,000 
Sold 240,000 
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EXPORT ENHANCEMENT PROGRAM SUMMARY 
Status as of Jan. 8, 1987 


Announced to Date 19,983,730 (grain equivalent) 
569 million table eggs 
99,500 tons frozen poultry 
52,500 head dairy cattle 
25,000 tons vegetable oil 


Sold to Date 7,226,459 wheat 
1,326,872 flour (grain equivalent) 
1,487,200 barley 
61,650 semolina (grain equivalent) 


48,532 barley malt (grain equivalent) 
38,700 rice 
44,133 frozen poultry 
23,060 head dairy cattle 
7,032,000 table eggs 


Total Sales Value: $1,028.3 million 
Estimated Bonus Book Value: $651.8 million. 


TARGETED EXPORT PROMOTION PROGRAM 


No announcements were made under USDA's Targeted Export Promotion Program 
this week. 


—more- 
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Selected International Prices 


Item : January 13, 1987 : Change from : A year 
$ > a week ago : ago 
ROTTERDAM PRICES 1 + +$ per MI. § per bu. § per MI $ per MT 
Wheat: 
Canadian No. 1 CWRS-13.5%. 151.00 4.11 -0- N.Q. 
Uss. No. 2eDNS/NS37142.... 138.50 Syl! +0.50 178.00 
Usp NOs 2esaReWeloeeseee ec 130600 3.76 +3.00 161.50 
NOsmoOsHeAcDen sc cc cccicce cme! 04.00 4.19 —— 168.00 
Canadian No. 1 A: Durum.10/ 151.00 patil -5.00 N.Q. 
Feed grains: 
U.S. No. 3 Yellow Corn.... 83.00 Zed +4,50 120.50 
Soybeans and meal: 
Una's NOs #2 YELLOW sc cc o.0,s.0:8 200.85 Deas, oo 215.00 
Brazil 47/48% Soya Pellets 198.00 — +3.00 208.50 
U.S. 44% Soybean Meal..... 181.00 -- +4.00 184.50 
U.S. FARM PRICES 3/ 
Wheat sce ccisleccls cis s sete s 6 90.01 2.45 +1547 114.63 
Barley. ccccccccccccsescose N.Q. oe = 75.78 
COLUMN sie cie's's op sie e's se sc e's cle 6 Se oe 1.40 +0.39 90.16 
SSO des adayboshanos4o 49.16 Pests pal -0.44 79.59 
BOLO cris cre scleiciente seteiee e517 0.00 -- +10.58 1,158. 30 
EC IMPORT LEVIES 
WHEACHO/cistetattictcletcic cs cetelcetem  2L7 LD yesh +4.25 12.95 
BAYILGY os alcictste cicie'eclslc'tic se o's 201.35 4.38 +3.90 115.90 
Cornvccscacseiscciscccococee 1194.40 4.94 +3.20 98.35 
SOTENUM.s .ccccescoccsoceces ce 198.25 5.04 +5.70 107.75 
Broileree4/MO/NO/ ceees es se 0479200 -- +9500 245.00 
EC INTERVENTION PRICES 7/ 9/ 
Common wheat(feed quality) 206.45 5.62 +4.00 171.90 
Bread wheat (min. quality) 216.35 5.89 +4.20 183.00 
Maizeecccccccccccccccccess 216.35 5.50 +4,20 171.90 
Barley and all other feed 
grains, excluding maize. 206.45 —— +4.00 171.90 
Broiilersea/mo/ ves. sceesiete sl 79006 00 -— +69.00 1,296.00 
EC EXPORT RESTITUTIONS (subsidies) 
Wheat cocccccccccccccccecs N.A. me = N.A. 
Barley. ccccccccccccccccces N.A. — eS 78.95 
Broilers:4/m@0/00/.. «csese 155 Ds U0 -— +7.00 159.00 


1/ Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Hundredweight (CWT). 3/ Five-day moving average. 4/ EC 
category--70 percent whole chicken. 5/ Reflects lower EC export subsidy--down 
to 20.00 ECU/100 bag effective 9/14/83 from 22.50 ECU/100 bag set in 2/83. 6/ 
F.o.b. price for R.T.C. broilers at West German border. /7/ Reference price. 
8/ Reflects change in level set by EC. 9/ Changes may be due partly to 
exchange rate fluctuations and/or ECU payments. 10/ April/May delivery. 
N.A.=None authorized. N.Q.=Not quoted. Note: Basis February delivery. 
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